City of Jacksonville Beach
J N . . 11 North Third Street
BI"IGfIng N0t|ce Jacksonville Beach, Florida

City Council

Monday, January 9, 2023 5:30 PM Council Chambers Conference Room

City Manager Mike Staffopoulos will conduct a Council Briefing to update the City Council about ongoing
items in the City. The Briefing will include, but not be limited to, the following topics:

Public Utility Regulatory Policies Act (‘PURPA”) New Standards for Consideration
Solid Waste Collection and Disposal Rate Adjustment Options

Gonzales Park Update

Miscellaneous City Manager's ltems

Committee Assignment Report

mmoow>»

Future Briefing Topics

Council Members in attendance may include:

Mayor: Christine Hoffman
Council Members: Sandy Golding Bill Horn Dan Janson
Fernando Meza Cory Nichols Greg Sutton

Please note: Council Members in attendance may vary according to their schedules.

In accordance with the Americans with Disabilities Act and Section 286.26, Florida Statutes, persons with
disabilities needing special accommodations to participate in this meeting should contact the City Clerk’s
Office at (904) 247-6299, no later than one business day before the meeting or by sending an email
to_CityClerk@jaxbchfl.net.
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CITY COUNCIL BRIEFING TOPIC

TO: City Manager, Mike Staffopoulos
FROM: Allen Putnam, Director of Beaches Energy Services
DATE: January 9, 2023

SUBJECT: Public Utility Regulatory Policies Act (PURPA) Standards Requiring
Consideration

BACKGROUND

The Public Utility Regulatory Policies Act ("PURPA", enacted November 9, 1978) is part of the
National Energy Act. It was meant to promote energy conservation (reduce demand) and promote
greater use of domestic energy and renewable energy (increase supply). The law was created in
response to the 1973 energy crisis.

Two additional standards have since been added to PURPA that now must also be considered. While
the PURPA standards themselves are not mandatory, PURPA does mandate that all applicable
utilities must hold a public hearing to consider whether to adopt the standards. The PURPA standards
at issue apply to any utility whose total sales of electric energy for purposes other than resale
exceeded 500 million kWh during any calendar year beginning December 31, 1975, and the
immediately preceding calendar year of which we are one. Since Beaches Energy Services falls under
the PURPA guidelines as a public utility, we took appropriate action to schedule and document this
Council briefing prior to the November 15, 2022 deadline.

The new PURPA standards adopted under the Infrastructure Investment and Jobs Act include: (1)
Demand Response and Demand Flexibility, and (2) Electric Vehicle Charging Programs. A copy of
these two standards are attached to this memo (portions highlighted in red).

Procedural Requirements & Timeline for Consideration

The procedural requirements for considering these standards are identical to those required for the
previous PURPA standards. Generally, PURPA requires each applicable utility to “consider” the
standards and make a “determination” on whether it is appropriate to implement each standard within
these deadlines, taking into consideration PURPA’s purposes, which include: (1) conservation of
energy supplied by electric utilities; (2) optimal efficiency of electric utility facilities and resources; and
(3) equitable rates for electric consumers. The utility’s consideration “shall be made after public notice
and hearing,” and the “determination” must be in writing and made available to the public. Note that
adoption of each standard is entirely discretionary, while consideration and a written determination is

mandatory.

Except as otherwise indicated, the procedures used by the utility for the consideration and
determination of the standards shall be those established by the utility. In other words, in considering
the new PURPA standards, public utilities must comply with both the procedural requirements of
PURPA and any particular hearing requirements established by your utility and Florida public meeting
laws.

Applicable utilities must begin consideration of the standards or set a hearing date for such
consideration by November 15, 2022, which we have done, and conclude with a determination on
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whether to adopt each standard by November 15, 2023.

Standards for Consideration
The following two PURPA standards must be considered by applicable utilities:

Demand Response and Demand Flexibility

“(A) IN GENERAL — Each electric utility shall promote the use of demand-response and demand
flexibility practices by commercial, residential, and industrial consumers to reduce electricity
consumption during periods of unusually high demand.”

“(B) Rate recovery—

1. IN GENERAL - Each State regulatory authority shall consider establishing rate
mechanisms allowing an electric utility with respect to which the State regulatory authority
has ratemaking authority to timely recover the costs of promoting demand- response and
demand flexibility practices in accordance with sub-paragraph (A).

2. NONREGULATED ELECTRIC UTILITIES — A non-regulated electric utility may establish
rate mechanisms for the timely recovery of the costs of promoting demand-response and
demand flexibility practices in accordance with subparagraph (A).”

Electric Vehicle Charging Programs

“Each State shall consider measures to promote greater electrification of the transportation
sector, including the establishment of rates that --

(A) promote affordable and equitable electric vehicle charging options for residential, commercial,
and public electric vehicle charging infrastructure;

(B) improve the customer experience associated with electric vehicle charging, including by
reducing charging times for light-, medium-, and heavy-duty vehicles;

(C) accelerate third-party investment in electric vehicle charging for light-, medium-, and heavy-
duty vehicles; and cover the marginal costs of delivering electricity to electric vehicles and electric
vehicle charging infrastructure.”

Suggested Approach

1) Begin Consideration or set Hearing Date by November 15, 20022 - Completed

e The two PURPA standards require utilities to begin consideration or set a hearing date
for consideration by November 15, 2022. There is no prescribed method to “begin
consideration." However, it is recommended that the City Council officially recognizes the
standards and announces that consideration has begun. Staff recommends setting a date
for the public hearing on the standards during this briefing if possible.
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1. If possible, you may also set any special procedures for public participation. For example,
will you accept written comments from the public before the hearing? To whom should
they be sent? What is the filing period? Will public participation be limited to oral
presentations at the public hearing? Are there any special procedures outside of your
normal city/utility public hearing procedures?

2) Review the Standards

¢ After you have established a hearing date and hearing procedures, we recommend you
begin reviewing the new standards internally to determine whether they are in your utility’s
best interest to adopt.

3) Hold Public Hearing

¢ On the date established in your initial notice, hold your public hearing to consider adoption
of the standards.

¢ Allow public participation at the hearing.

4) Make Written Determination

o After your public hearing to consider the standards, issue a written determination by the
Council. Make the written determination available to the public. Ensure that the written
determination is made within the applicable deadlines.

¢ If your utility opts not to adopt a standard, include in your written determination an
explanation for rejecting the standard.

FINANCIAL IMPACT
None, unless the standards are adopted.
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COUNCIL DIRECTION REQUESTED

It is recommended that the City Council officially recognize the standards and announce that
consideration has begun. The following directions is sought from the Council:

1. When should a public hearing be set?

2. Will you accept written comments from the public before the hearing or only comments at the
hearing?

3. If accepting comments in advance, to whom should they be sent and within what filing period?

ATTACHMENTS
1. 2621 Consideration and determination respecting certain ratemaking standards
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United States Code Annotated
Title 16. Conservation
Chapter 46. Public Utility Regulatory Policies (Refs & Annos)
Subchapter II. Standards for Electric Utilities (Refs & Annos)

16 U.S.C.A. § 2621
§ 2621. Consideration and determination respecting certain ratemaking standards
Effective: November 15, 2021

Currentness

(a) Consideration and determination

Each State regulatory authority (with respect to each electric utility for which it has ratemaking authority) and each nonregulated
electric utility shall consider each standard established by subsection (d) and make a determination concerning whether or not
it is appropriate to implement such standard to carry out the purposes of this chapter. For purposes of such consideration and
determination in accordance with subsections (b) and (c), and for purposes of any review of such consideration and determination
in any court in accordance with section 2633 of this title, the purposes of this chapter supplement otherwise applicable State law.
Nothing in this subsection prohibits any State regulatory authority or nonregulated electric utility from making any determination
that it is not appropriate to implement any such standard, pursuant to its authority under otherwise applicable State law.

(b) Procedural requirements for consideration and determination

(1) The consideration referred to in subsection (a) shall be made after public notice and hearing. The determination referred
to in subsection (a) shall be--

(A) in writing,

(B) based upon findings included in such determination and upon the evidence presented at the hearing, and

(C) available to the public.

(2) Except as otherwise provided in paragraph (1), in the second sentence of section 2622(a) of this title, and in sections 2631 and
2632 of this title, the procedures for the consideration and determination referred to in subsection (a) shall be those established
by the State regulatory authority or the nonregulated electric utility.

(c) Implementation

(1) The State regulatory authority (with respect to each electric utility for which it has ratemaking authority) or nonregulated
electric utility may, to the extent consistent with otherwise applicable State law--
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(A) implement any such standard determined under subsection (a) to be appropriate to carry out the purposes of this chapter, or

(B) decline to implement any such standard.

(2) If a State regulatory authority (with respect to each electric utility for which it has ratemaking authority) or nonregulated
electric utility declines to implement any standard established by subsection (d) which is determined under subsection (a) to
be appropriate to carry out the purposes of this chapter, such authority or nonregulated electric utility shall state in writing the
reasons therefor. Such statement of reasons shall be available to the public.

(3) If a State regulatory authority implements a standard established by subsection (d)(7) or (8), such authority shall--

(A) consider the impact that implementation of such standard would have on small businesses engaged in the design, sale,
supply, installation or servicing of energy conservation, energy efficiency or other demand side management measures, and

(B) implement such standard so as to assure that utility actions would not provide such utilities with unfair competitive
advantages over such small businesses.

(d) Establishment

The following Federal standards are hereby established:

(1) Cost of service

Rates charged by any electric utility for providing electric service to each class of electric consumers shall be designed, to
the maximum extent practicable, to reflect the costs of providing electric service to such class, as determined under section
2625(a) of this title.

(2) Declining block rates

The energy component of a rate, or the amount attributable to the energy component in a rate, charged by any electric
utility for providing electric service during any period to any class of electric consumers may not decrease as kilowatt-hour
consumption by such class increases during such period except to the extent that such utility demonstrates that the costs to
such utility of providing electric service to such class, which costs are attributable to such energy component, decrease as
such consumption increases during such period.

(3) Time-of-day rates

The rates charged by any electric utility for providing electric service to each class of electric consumers shall be on a time-
of-day basis which reflects the costs of providing electric service to such class of electric consumers at different times of the
day unless such rates are not cost-effective with respect to such class, as determined under section 2625(b) of this title.
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(4) Seasonal rates
The rates charged by an electric utility for providing electric service to each class of electric consumers shall be on a seasonal

basis which reflects the costs of providing service to such class of consumers at different seasons of the year to the extent
that such costs vary seasonally for such utility.

(5) Interruptible rates

Each electric utility shall offer each industrial and commercial electric consumer an interruptible rate which reflects the cost
of providing interruptible service to the class of which such consumer is a member.

(6) Load management techniques

Each electric utility shall offer to its electric consumers such load management techniques as the State regulatory authority
(or the nonregulated electric utility) has determined will--

(A) be practicable and cost-effective, as determined under section 2625(c) of this title,

(B) be reliable, and

(C) provide useful energy or capacity management advantages to the electric utility.

(7) Integrated resource planning

Each electric utility shall employ integrated resource planning. All plans or filings before a State regulatory authority to meet
the requirements of this paragraph must be updated on a regular basis, must provide the opportunity for public participation
and comment, and contain a requirement that the plan be implemented.

(8) Investments in conservation and demand management

The rates allowed to be charged by a State regulated electric utility shall be such that the utility's investment in and
expenditures for energy conservation, energy efficiency resources, and other demand side management measures are at least
as profitable, giving appropriate consideration to income lost from reduced sales due to investments in and expenditures for
conservation and efficiency, as its investments in and expenditures for the construction of new generation, transmission, and
distribution equipment. Such energy conservation, energy efficiency resources and other demand side management measures
shall be appropriately monitored and evaluated.

(9) Energy efficiency investments in power generation and supply

The rates charged by any electric utility shall be such that the utility is encouraged to make investments in, and expenditures
for, all cost-effective improvements in the energy efficiency of power generation, transmission and distribution. In considering
regulatory changes to achieve the objectives of this paragraph, State regulatory authorities and nonregulated electric utilities
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shall consider the disincentives caused by existing ratemaking policies, and practices, and consider incentives that would
encourage better maintenance, and investment in more efficient power generation, transmission and distribution equipment.

(10) Consideration of the effects of wholesale power purchases on utility cost of capital; effects of leveraged capital
structures on the reliability of wholesale power sellers; and assurance of adequate fuel supplies

(A) To the extent that a State regulatory authority requires or allows electric utilities for which it has ratemaking authority
to consider the purchase of long-term wholesale power supplies as a means of meeting electric demand, such authority shall
perform a general evaluation of:

(i) the potential for increases or decreases in the costs of capital for such utilities, and any resulting increases or decreases
in the retail rates paid by electric consumers, that may result from purchases of long-term wholesale power supplies in lieu
of the construction of new generation facilities by such utilities;

(ii) whether the use by exempt wholesale generators (as defined in section 79z-5a ! of Title 15) of capital structures which
employ proportionally greater amounts of debt than the capital structures of such utilities threatens reliability or provides
an unfair advantage for exempt wholesale generators over such utilities;

(iii) whether to implement procedures for the advance approval or disapproval of the purchase of a particular long-term
wholesale power supply; and

(iv) whether to require as a condition for the approval of the purchase of power that there be reasonable assurances of
fuel supply adequacy.

(B) For purposes of implementing the provisions of this paragraph, any reference contained in this section to November 9,
1978, shall be deemed to be a reference to October 24, 1992.

(C) Notwithstanding any other provision of Federal law, nothing in this paragraph shall prevent a State regulatory authority
from taking such action, including action with respect to the allowable capital structure of exempt wholesale generators, as
such State regulatory authority may determine to be in the public interest as a result of performing evaluations under the
standards of subparagraph (A).

(D) Notwithstanding section 2634 of this title and paragraphs (1) and (2) of section 2622(a) of this title, each State regulatory
authority shall consider and make a determination concerning the standards of subparagraph (A) in accordance with the
requirements of subsections (a) and (b) of this section, without regard to any proceedings commenced prior to October 24,
1992.

(E) Notwithstanding subsections (b) and (c) of section 2622 of this title, each State regulatory authority shall consider and
make a determination concerning whether it is appropriate to implement the standards set out in subparagraph (A) not later
than one year after October 24, 1992.
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(11) Net metering

Each electric utility shall make available upon request net metering service to any electric consumer that the electric utility
serves. For purposes of this paragraph, the term “net metering service” means service to an electric consumer under which
electric energy generated by that electric consumer from an eligible on-site generating facility and delivered to the local
distribution facilities may be used to offset electric energy provided by the electric utility to the electric consumer during
the applicable billing period.

(12) Fuel sources

Each electric utility shall develop a plan to minimize dependence on 1 fuel source and to ensure that the electric energy it
sells to consumers is generated using a diverse range of fuels and technologies, including renewable technologies.

(13) Fossil fuel generation efficiency

Each electric utility shall develop and implement a 10-year plan to increase the efficiency of its fossil fuel generation.

(14) Time-based metering and communications

(A) Not later than 18 months after August 8, 2005, each electric utility shall offer each of its customer classes, and provide
individual customers upon customer request, a time-based rate schedule under which the rate charged by the electric utility
varies during different time periods and reflects the variance, if any, in the utility's costs of generating and purchasing
electricity at the wholesale level. The time-based rate schedule shall enable the electric consumer to manage energy use and
cost through advanced metering and communications technology.

(B) The types of time-based rate schedules that may be offered under the schedule referred to in subparagraph (A) include,
among others--

(i) time-of-use pricing whereby electricity prices are set for a specific time period on an advance or forward basis, typically
not changing more often than twice a year, based on the utility's cost of generating and/or purchasing such electricity at
the wholesale level for the benefit of the consumer. Prices paid for energy consumed during these periods shall be pre-
established and known to consumers in advance of such consumption, allowing them to vary their demand and usage in
response to such prices and manage their energy costs by shifting usage to a lower cost period or reducing their consumption
overall;

(ii) critical peak pricing whereby time-of-use prices are in effect except for certain peak days, when prices may reflect
the costs of generating and/or purchasing electricity at the wholesale level and when consumers may receive additional
discounts for reducing peak period energy consumption;

(iii) real-time pricing whereby electricity prices are set for a specific time period on an advanced or forward basis, reflecting
the utility's cost of generating and/or purchasing electricity at the wholesale level, and may change as often as hourly; and
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(iv) credits for consumers with large loads who enter into pre-established peak load reduction agreements that reduce a
utility's planned capacity obligations.

(C) Each electric utility subject to subparagraph (A) shall provide each customer requesting a time-based rate with a time-
based meter capable of enabling the utility and customer to offer and receive such rate, respectively.

(D) For purposes of implementing this paragraph, any reference contained in this section to November 9, 1978, shall be
deemed to be a reference to August 8, 2005.

(E) In a State that permits third-party marketers to sell electric energy to retail electric consumers, such consumers shall be
entitled to receive the same time-based metering and communications device and service as a retail electric consumer of
the electric utility.

(F) Notwithstanding subsections (b) and (c) of section 2622 of this title, each State regulatory authority shall, not later than
18 months after August 8, 2005, conduct an investigation in accordance with section 2625(i) of this title and issue a decision
whether it is appropriate to implement the standards set out in subparagraphs (A) and (C).

(15) Interconnection

Each electric utility shall make available, upon request, interconnection service to any electric consumer that the electric utility
serves. For purposes of this paragraph, the term “interconnection service” means service to an electric consumer under which
an on-site generating facility on the consumer's premises shall be connected to the local distribution facilities. Interconnection
services shall be offered based upon the standards developed by the Institute of Electrical and Electronics Engineers: IEEE
Standard 1547 for Interconnecting Distributed Resources with Electric Power Systems, as they may be amended from time
to time. In addition, agreements and procedures shall be established whereby the services are offered shall promote current
best practices of interconnection for distributed generation, including but not limited to practices stipulated in model codes
adopted by associations of state regulatory agencies. All such agreements and procedures shall be just and reasonable, and
not unduly discriminatory or preferential.

(16) Integrated resource planning

Each electric utility shall--

(A) integrate energy efficiency resources into utility, State, and regional plans; and

(B) adopt policies establishing cost-effective energy efficiency as a priority resource.

(17) Rate design modifications to promote energy efficiency investments

(A) In general
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The rates allowed to be charged by any electric utility shall--

(i) align utility incentives with the delivery of cost-effective energy efficiency; and

(ii) promote energy efficiency investments.

(B) Policy options

In complying with subparagraph (A), each State regulatory authority and each nonregulated utility shall consider--

(i) removing the throughput incentive and other regulatory and management disincentives to energy efficiency;

(ii) providing utility incentives for the successful management of energy efficiency programs;

(iii) including the impact on adoption of energy efficiency as 1 of the goals of retail rate design, recognizing that energy
efficiency must be balanced with other objectives;

(iv) adopting rate designs that encourage energy efficiency for each customer class;

(v) allowing timely recovery of energy efficiency-related costs; and

(vi) offering home energy audits, offering demand response programs, publicizing the financial and environmental
benefits associated with making home energy efficiency improvements, and educating homeowners about all existing
Federal and State incentives, including the availability of low-cost loans, that make energy efficiency improvements
more affordable.

(18) Consideration of smart grid investments

(A) In general

Each State shall consider requiring that, prior to undertaking investments in nonadvanced grid technologies, an electric
utility of the State demonstrate to the State that the electric utility considered an investment in a qualified smart grid system
based on appropriate factors, including--

(i) total costs;

(ii) cost-effectiveness;

(iii) improved reliability;
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(iv) security;

(v) system performance; and

(vi) societal benefit.

(B) Rate recovery
Each State shall consider authorizing each electric utility of the State to recover from ratepayers any capital, operating
expenditure, or other costs of the electric utility relating to the deployment of a qualified smart grid system, including a

reasonable rate of return on the capital expenditures of the electric utility for the deployment of the qualified smart grid
system.

(C) Obsolete equipment

Each State shall consider authorizing any electric utility or other party of the State to deploy a qualified smart grid system
to recover in a timely manner the remaining book-value costs of any equipment rendered obsolete by the deployment of
the qualified smart grid system, based on the remaining depreciable life of the obsolete equipment.

(19) Smart grid information

(A) Standard

All electricity purchasers shall be provided direct access, in written or electronic machine-readable form as appropriate,
to information from their electricity provider as provided in subparagraph (B).

(B) Information

Information provided under this section, to the extent practicable, shall include:

(i) Prices

Purchasers and other interested persons shall be provided with information on--

(I) time-based electricity prices in the wholesale electricity market; and

(IT) time-based electricity retail prices or rates that are available to the purchasers.

(ii) Usage
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Purchasers shall be provided with the number of electricity units, expressed in kwh, purchased by them.

(iii) Intervals and projections
Updates of information on prices and usage shall be offered on not less than a daily basis, shall include hourly price

and use information, where available, and shall include a day-ahead projection of such price information to the extent
available.

(iv) Sources
Purchasers and other interested persons shall be provided annually with written information on the sources of the power

provided by the utility, to the extent it can be determined, by type of generation, including greenhouse gas emissions
associated with each type of generation, for intervals during which such information is available on a cost-effective basis.

(C) Access
Purchasers shall be able to access their own information at any time through the Internet and on other means of
communication elected by that utility for Smart Grid applications. Other interested persons shall be able to access

information not specific to any purchaser through the Internet. Information specific to any purchaser shall be provided
solely to that purchaser.

(20) Demand-response practices

(A) In general
Each electric utility shall promote the use of demand-response and demand flexibility practices by commercial, residential,

and industrial consumers to reduce electricity consumption during periods of unusually high demand.

(B) Rate recovery

(i) In general

Each State regulatory authority shall consider establishing rate mechanisms allowing an electric utility with respect to
which the State regulatory authority has ratemaking authority to timely recover the costs of promoting demand-
response and demand flexibility practices in accordance with subparagraph (A).

(ii) Nonregulated electric utilities

A nonregulated electric utility may establish rate mechanisms for the timely recovery of the costs of promoting demand-

response and demand flexibility practices in accordance with subparagraph (A).

(21) Electric vehicle charging programs

WESTLAW
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Each State shall consider measures to promote greater electrification of the transportation sector, including the establishment
of rates that--

(A) promote affordable and equitable electric vehicle charging options for residential, commercial, and public electric
vehicle charging infrastructure;

(B) improve the customer experience associated with electric vehicle charging, including by reducing charging times for
light-, medium-, and heavy-duty vehicles;

(C) accelerate third-party investment in electric vehicle charging for light-, medium-, and heavy-duty vehicles; and

(D) appropriately recover the marginal costs of delivering electricity to electric vehicles and electric vehicle charging
infrastructure.

CREDIT(S)

(Pub.L. 95-617, Title I, § 111, Nov. 9, 1978, 92 Stat. 3121; Pub.L. 102-486, Title I, § 111(a), (b), Title VIL, § 712, Oct. 24,
1992, 106 Stat. 2795, 2910; Pub.L. 109-58, Title XII, §§ 1251(a), 1252(a), 1254(a), Aug. 8, 2005, 119 Stat. 962, 963, 970;
Pub.L. 110-140, Title V, § 532(a), Title XIII, § 1307(a), Dec. 19, 2007, 121 Stat. 1665, 1791; Pub.L. 111-5, Div. A, Title IV,
§ 408(a), Feb. 17, 2009, 123 Stat. 146; Pub.L. 117-58, Div. D, Title I, § 40104(a)(1), Title IV, § 40431(a), Nov. 15, 2021, 135
Stat. 930, 1047.)

Footnotes

1 Repealed by Pub.L. 109-58, Title XII, § 1263, Aug. 8, 2005, 119 Stat. 974.

16 US.C.A. § 2621, 16 USCA § 2621
Current through P.L. 117-179. Some statute sections may be more current, see credits for details.
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CITY COUNCIL BRIEFING TOPIC

TO: Michael J. Staffopoulos, City Manager

FROM: Ashlie Gossett, Chief Financial Officer

DATE: January 9, 2023

SUBJECT: Solid Waste Collection and Disposal Rate Adjustment Options

BACKGROUND

On December 5, 2022, City Council awarded RFP No. 10-2122 to Waste Pro of Florida, Inc., for
the collection and disposal of solid waste and recycling with twice-a-week residential collection.
The estimated contract service cost for the first year is $5.8 million based on 8,500 residential
customers and 27,300 commercial cubic yards collected per month. The new contract specifies
that the collection costs will adjust annually based on the change in the Consumer Price Index
(CPI) and bi-annually for changes in the fuel index.

Current solid waste collection and disposal fees are not sufficient to cover the cost of the new
contract and must be adjusted to sustain the Sanitation Fund. Rates were last updated in
Resolution No. 1968-2016, adopted in December 2016. However, the residential garbage rate of
$16.31 has remained the same since 1993.

Staff has developed the following 4 options for Council consideration in the adjustment of solid
waste fees:

1. Adjust rates to fully recover the contract costs and implement an annual CPI adjuster at
the beginning of each fiscal year.

2. Adjust rates by 32.5% per year for 3 years until the cost of the new contract is fully
recovered and then implement a CPI| adjuster for years 4 and later.

3. Adjust rates by 55% in year 1, 25.8% in year 2, 12.5% in year 3 to fully recover the costs
of the new contract, then implement a CPI adjuster for years 4 and later.

4. Adjust rates one time at the beginning of the contract, to fully recover the anticipated 5-
year contract period. No CPI adjuster would be applied to customer rates.

FINANCIAL IMPACT
All proposed rate options maintain sufficient reserves in the Sanitation Fund.

COUNCIL DIRECTION REQUESTED
Which proposed option does the Council prefer for the forthcoming solid waste collection and
disposal fees rate resolution?

ATTACHMENTS
1. Options for Updated Solid Waste Collection and Disposal Fees

Paage 1 of 1 BRIEFING ITEM: B.
I BRIEFING DATE: January 9, 2023




Solid Waste Collection and Disposal Fee Adjustment Options

Current Rates

Residential

per month

$ 1631

Commerecial

per cubic yard pick up

$ 4.85

Council Briefing 1/9/2023

Option 1 - Adjust rates & add annual CPI adjuster (estimated at 3.5%)

Year 1 Year 2 Year 3 Year 4 Year 5
Rate % Chg. Rate % Chg. Rate % Chg. Rate % Chg. Rate %Chg. | 5.yr Impact
Residential |$ 31.52| 933% |$ 3262| 35% |$ 3376| 35% |$ 3495| 35% |$ 36.17| 3.5% g”IF“”d
alance
Commercial |$ 937 932% |[$ 970 35% |$ 10.04| 35% |$ 1039| 35% |$ 10.75| 3.5%
Fund balance
(4,075) 2,410 (302,987) (14,985) (22,229)| § (341,866)
change
Option 2 - Even 3-year rate step up, then add annual CPI adjuster (estimated at 3.5%)
Year 1 Year 2 Year 3 Year 4 Year 5
Rate % Chg. Rate % Chg. Rate % Chg. Rate % Chg. Rate % Chg. 5-Yr Impact
Residential |$ 21.61| 325% |$ 2863| 325% |$ 37.94| 325% |$ 39.27| 35% |$ 40.64| 3.5% ;”lF””d
alance
Commercial |$ 6.42| 324% |$ 851| 326% |$ 11.28| 325% |$ 11.67| 35% |$ 12.08| 3.5%
Fund balance (1,873,213) (750,960) 483,411 798,936 820,180 [ $ (521,646)
change
Option 3 - Tiered 3-year rate step up, then add annual CPI adjuster (estimated at 3.5%)
Year 1 Year 2 Year 3 Year 4 Year 5
Rate % Chg. Rate % Chg. Rate % Chg. Rate % Chg. Rate % Chg. 5-Yr Impact
Residential |$ 25.28| 55.0% |[$ 31.81| 258% |$ 3575| 124% |$ 3699| 35% |$ 3829 3.5% g”lF“”d
alance
Commercial |$ 7.52| 55.1% |$ 9.46| 258% |$ 10.63| 12.4% |$ 11.00| 35% |$ 11.39| 3.5%
Fund balance (1,179,071) (150,408) 70,037 371,095 377,364 | $ (510,983)
change
Option 4 - One rate adjustment, no annual CPI adjuster
Year 1 Year 2 Year 3 Year 4 Year 5
Rate % Chg. Rate % Chg. Rate % Chg. Rate % Chg. Rate % Chg. 5-Yr Impact
Residential |$ 33.64| 1063% |$ 3364| 00% |$ 3364| 00% |$ 3364| 00% |$ 3364| 00% gan“nd
alance
Commercial |$ 10.00| 106.2% |$ 10.00| 00% |$ 1000 00% |$ 1000| 00% |$ 10.00| 0.0%
Fund balance 395,500 194,090 (326,477) (261,177) (498,917)| $ (496,981)

change
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CITY COUNCIL BRIEFING TOPIC

TO: Michael J. Staffopoulos, City Manager

FROM: Jason Phitides, Director Parks and Recreation
DATE: January 9, 2023

SUBJECT: Gonzales Park Update

BACKGROUND

In August this year, staff received direction from City Council to explore the potential to add two
pickleball courts to the proposed design of Gonzales Park, without significantly impacting other
amenities included in the design. Adding two pickleball courts would create a total of four
pickleball courts at Gonzales Park.

At the City Council briefing in December 2022, staff provided a revised plan that included four
pickleball courts and two volleyball courts.

Part of the discussion during the briefing involved the multi-purpose field, which appeared larger
in the revised plan compared to the original concept. The original concept included replacement
of the current restroom building and relocation that would encroach the field by approximately 10
to 15 feet. However, renovating the current restrooms provides significant cost savings compared
to replacement of the building and does not alter the current size of the multi-purpose field.

Time restriction at the December briefing did not allow for consensus on the final design. The
following are the items that need resolution:

1. Remove one or both of the volleyball courts.
2. Include a fitness station area in a central location, or disperse exercise equipment at
various places within the park.

If there is a consensus on the final design, bid documents and contractor procurement are
anticipated to be completed in the second quarter of FY23 and work should begin sometime
thereafter.

FINANCIAL IMPACT

The original budget included the cost of two pickleball courts. The current cost for two additional
courts is approximately $60,000. Staff are exploring the potential for local sponsorship to donate
funding for part or all of the pickleball court construction. The budget for restrooms is $200,000,
which is sufficient to cover design and renovation costs.

COUNCIL DIRECTION REQUESTED

1. Should the final design include one volleyball court, or eliminate both volleyball courts?
2. Should exercise equipment be centrally located, or dispersed within the park?

BRIEFING ITEM: C.
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ATTACHMENTS
1. Revised Master Plan 11.30.22
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